COMMCNWEALTH OF XENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

THE NOTICE OF PURCHASED GAS )
ADJUSTMENT FILING OF COLUMBIA ) CASE NO. 94-1739-C
GAS OF KBNTUCRY, INC, )

-
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Cn HNovember 1, 1994, in Case No. 94-179, the Commission
approved caortain adjusted ratea for Columbia Gas of Kentucky, Inc.
{("Columbia®) and provided for their further adjustment on a
quarterly basis in accordance with its gas cost adjustment ("GCA")
clause,

On Auguast 1, 1995, Coclumbia filed its GCA to be effective
September 1, 1995 through November 30, 1995,

After reviewing the record and being otherwise sufficiently
advised, the Commiassion findse that:

1. Columbla's notlce proposed revised rates designed to pass
on ita expected wholesale increase in gas costs, Columbia’s
proposed expocted gas cost ("EGC"}) for the quarter beginning
Soptember 1, 1995 1s8 $3.5038,

2. Columbia’a neotice saset out a rate for Banking and
Balancing Service of 2,70 cents per Mcf.

a, Columbia’s notice set out total fixed charged refund
adjustmants of (.61) cent per Mcf for wsales customers and (.41)
cent per Mcf for transportation customers which reflect previous

fixed charge refund adjustments,



4. Columbia’s notice pet out its proposed annual actual cost
adjuatment ("ACA") of (61.77) centa per Mcf, In the ACA, Columbia
did not credit half of the released capacity revenues and off-
pystem sales ravenuss that it reallzed during the 12 months ending
June 30, 1995. Purspuant to its proposed incentive mechanism filed
on July 28, 1995, to be effective September 1, 1995, Columbia
retainad 8§257,370 of releaped capacity and off-system asales
revenucpn that ordinarily would flow through the ACA.

The Commission suspended the proposed incentive mechanism
until January 31, 1996.} Furthermore, a tariff mechanism for the
sharing of capacity release and off-gystem sales revenues in the
manner set forth by Columbia was not even propogsed during the 12
montha ended June 30, 1995, The total over-recovery on which the
ACA phould be calculated is 510,652,648, which includes all
capacity release and off-system eales revenues. The resulting ACA
effective September 1, 1995 is (63.30) cents per Mcf, with demand
and commodity portions of 21.64 cents and (84.94) cents per Mcf,
respectively.

5. Columbia‘'oc notice set out its semi-annual balancing
adjustment ("BA") of (6.,64) cente per Mcf to collect remaining

over-recoveries from previous actual and balancing adjustments.

! Cape No. 95-353, In the Matter of the Tariff Filing of
Columbia Gas of Kentucky, Inc. to Implement a Capacity Release
Revenue Sharing Mechanism and an Off-System Sales Revenue
Sharing Mechanism, established August 17, 1995.
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6. Columbia's notice contained a current refund adjustmant
of 1.39 cents per Mcf to return $234,462 of supplier rafunds,
including interest, to ita customersc. The total refund adjustment
of 6.56 centa par Mcf reflecta the current plus a pravious gquarterxr
refund adjustmant,

7. Columbia’s notice sat out a Special Agency Service refund
adjustment of .05 cent per Mcf.

8. Thoese adjustments produce a gas cost recovery rate
("GCR") of $2.7322, B80.21 cents per Mcf less than the prior rate.

9. The revised rate adjustments in the Appendix to this
Order are falr, Jjust, and reasonable, in the public interest, and
should be approved for gas pupplied on and after September 1, 1995,

10. Columbia‘s notice contained a request for confidential
treatment of information filed as back-up for ite purchases of gpot
market gas. Publication of such information is likely to cause
competitive injury to Columbia and should be protected.

IT IS THEREFORE ORDERED that:

1, The rates proposed by Columbia are hereby denied.

2. The rates in the Appendix to this Order are fair, just,
and reasonable, and are effective for gas supplied on and after
Baptember 1, 1995,

3, within 30 days of the date of this Order, Columbia shall
file with this Commission its revised tariffs setting out the rates
authorized in this Order.



4. Columbia's treatment for confidential treatment of ite
npot market purchase data is hereby approved,

Done at Frankfort, Kentucky, this lat day of Septembor, 1995,

PUBLIC SERVICE COMMISSION
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APPENDIX
APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
COMMISSION IN CASE NO. 94-179-C DATED SEPTEMBER 1, 1955,

The following ratea and charges are preacribed for the
cuntomaro in the area perved by Columbla Gas of Kentucky, Inc. All
other ratesm and charges not specifically mentioned herein ohall
remain the eame as those in effect under authority of this
Commipsion prior to the effective date of this Order,

CURRENTLY EFFECTIVE BILLING RATES

Total
BaBe Rate Gaa Cost Adjustment Bllling
Charge == = Demand Commedity  RBate
SCHERULE GSR
Firat 1 Mcf or lena per mo. 5 8.10 5 1.6955 & 1.0367 $10.8322
Over 1 Mcf per mo, 1.9544 1.6955 1.0367 4.6866
RATE SCHERULE GBSO
Commorcial or Industrial
First 1l Mcf or less 22.00 1.6955 1.0367 24,7322
Next 49 Mcf per mo, 1,9544 1.6985 1.0367 4.6866
Next 350 Mcf per mo, 1.8910 1.6955 1.0367 4.6232
Next 600 Mcf per mo. 1.7910 1.6955 1.0367 4,5232
Over 1,000 Mcf per mo. 1.6170 1.6955 1.0367 4.3492
Adminigtrative Charge 65.00 65.00

Demand Charge timen Daily
Firm Vol. (Mcf) 4in Cuat.

Berv. Agrmt, 9.6262 9.6262
First 400 Mcf per mo, 1.8910 {.0041) 1.8B69
Next 600 Mcf per mo. 1,7910 {.0041) 1.7869
Over 1,000 Mcf per mo. 1.6170 (,0041) 1,6129
Former INA Rate per Mcf . 9455 9455

Banking & Balancing Service 0.0270 0.0270



-

Firat 30,000 Mcf
Over 30,000 Mcf

Demand Charge times Daily
Firm Vol. (Mcf) in Cust.
Searv, Agree,

ndminfatrative Charge

First 30,000 Mcf
Over 30,000 Mct
Banking & Balancing Service

RATE SCHERULE IUS

For all Volumes Delivered
Each Month

Adminfstrative Charge

Delivery Rate Per Mcf
Ranking & Balancing Service

Adminiptrative Charge
Delivery Rate Per Mcf
Banking & Balancing Service

RATE SCHEQULE ING - INDUSTRIAL AND COMMERCIAL

Commodity Charge

Basgae Rate

Chaxge

$135.79

0.6158
0.3293

65.00
06,6158
0.3293

15872

65.00
»1972

65.00
¢.1000

1.6955

RATE SCHEDULE IN7 - SMALL COMMERCIAL

Commodity Charge

*I8 customers may be subject to the demand gas cost,

5924

9.6262

(.0041)
(.0041)
0.0270

1.6955

1.6955
0.0270

0.0270

1.6955

1.6955

Gas Coat Adjuatment
Remand Commodity

$1.0367%
1.0367*

1.0367

1.0367

1.0367

conditions set forth on Sheets 14 and 15 of this tariff,

under

Total
Billing
Rate

$135,79

1.6528

1.3660

9.6262

€5.00
0.6117
0.3253
0.0270

2.9294

65.00
1.8927
0.0270

65.00
0.1000
0.0270

4.4685

3.3246

the



